
The Winning Team for Long Term Growth and Sustainability  

 
Analysts: Sally Kan, Jennifer Lee, Ali Sibtain & Yinan  Xia 

 

Saturday, March 1, 2014  

1 



2 

Yinan  Xia  Ali Sibtain  

Jennifer Lee  Sally Kan  



}Fund Objective  

 

}Performance Results & Attribution  

 

} Investment Strategy & Risk Management  

 

}Market Overview & Long Term Outlook  

 

}Takeaways from Alchemist Team  

 

}Q&A  
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}2% annualized return above R -30 Benchmark  

 

}Long term capital appreciation  

 

}Moderate risk tolerance  

 

}40% active share restriction  

 

}Maintain well diversified portfolio  
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Actual Rate of 
Return  

ÅAlchemist : 
7.16% 

ÅR-30: 9.45% 

Annualized Rate 
of Return  

ÅAlchemist : 
22.16% 

ÅR-30: 29.23% 

Dollars Earned  

ÅAlchemist : 
$716,484.26 

ÅR-30: 
$944,956.91 

Sharpe Ratio  

ÅAlchemist : 
2.2982 

ÅR-30: 2.7806 

Alchemist: others  

ÅInformation 
Ratio : 1.36 

ÅTracking Error : 
9.11 
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Industry Alchemist Weight R-30 WeightOver/Under Weight

Basic Materials 8.89% 11.84% -2.95%

Communications 8.95% 9.62% -0.67%

Consumer, Cyclical 6.50% 6.65% -0.15%

Consumer, Non-cyclical 11.97% 10.66% 1.31%

Energy 20.68% 19.66% 1.02%

Financial 21.39% 18.22% 3.17%

Industrial 8.16% 9.51% -1.34%

Technology 8.25% 5.05% 3.20%

Utilities 5.20% 8.78% -3.58%
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Long -term growth  Long positions only  Attractive Valuations  
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Sensitivity Analysis  
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Sectors: Porterõs Five Forces  Sector Weighting Optimization  

Sensitivity Analysis  
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Quantitative 
Views  

Qualitative 
Views  

Black -
Litterman 

Model  
Consistent growth  

Competitive products  

Effective Management  

Solid Financing  

Fair price  

Fundamental Analysis  

    DCF Valuation Models  

    Comparable Analysis  

Stock Picks based on 

Subjective Views  
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E[R] = [(ȓǲ)ĭ1 + P'Ǹĭ1P]ĭ1[(ȓǲ)ĭ1ǰ + P'Ǹĭ1Q] 

Subjective 

views  

Market 

equilibrium 

expected 

returns  

New, mixed 

estimate of 

expected 

returns 

Mean -

Variance 

Optimization  

Optimized 

Weights for 

each stock  


